C2NJ GKS

-~

s

X aumEh

R —— L '

- .

Nt e s wemmsmsshe A Vo s e e e el




Message from the Reeve 3

Your Saddle Hills County Cour 4

Ward Boundaries 5
2017 Municipal Election 6
The Organization 7

2017 Boards & Committees 8

Intef Municipal Initiatives 9

2017 Audited Financial Statemr 1 O

2017 Activity Highlights 33
2017 Community Grants 47
2018 Budget Highlights 49
2018 Capital Budget 51




{IFTRRtS | Affta [/ 2dzyie HAaMT |y w S

hy oSKFtF 2F {FRRtS | Aft&a /2dzyGe / 2dzy S| 3
/| 2dzy OAt adGNepy3fe o0StAS@®Sa GKIFIG | 002dz 2 dzl
RSIFfAY3&a NP AYLRNIIYyd ljdadftAaaSa F2N | &
ydzYo SNJ 2 ¥ O2YYdzyAOla2yd AY GKS LI aa @ 0 S
AOazx 2dz2NJ N} 0SLI @SNE FSSt &2WNFiLydHi2NHES Yol
LIN} 0a 0SS YR YIS AYLNR@GSYSyia 6KSNB vy * A&
1SSL) 82dz AYT2NYSRA NBazh NRS{A D 2 dzNJ / 2 dzy
¢CKS NBLRZNI O2yilAyay

T 'y 20SNBASG 27Fe2dWN) @N@EYAAY Sagdyl y b

1 ¢KS /@dyiamT | dzZRAGSR c@yNYy @ty OR G H G KSIvididK | y R LIS N

F2NXIFyOS
T I A3KEAIKEGEA 2 Fc2ddbNI FHOWGRTY LIt GoddkA Yo Syail &
T 1AIKEATKGE 2FoRHANI @8 miy NB daRABYiAy I 2V

fSras Gri8 WB&NSsYEKS NBLRNI |yR ¥SSt FTNBS G2 O2yil

O2YYSyGazx yR adzZ23S&ae2yao
K
a

hy o0SKIFfF 2F @I RROUS ORAI 0 F R/ 2RNAFAEAGNI 02y L aAyOSNEft
ySaasSas IyR 2dzNJ SYLX 2eS8Sa F2NJ YIFI{1Ay3d {IRRftS I Atfta /2
I f @AY | dzo SNI

wSS@S>s {IIRRfS I Aftfta /2dzyie

"AAE Oixd ji1AEO O OECEOQ #1 O1TAEITTO AxOAT AA 1T AOOBAEExh
I O ACT 66 AT A #1 OTAETTTO *TEI | TO Oixd j1AEDO O OE
*1T Ol EA 7EEOQOOI AOi 1 8

o2¥ pn



Aftta [/ 2dzyiae

#1 O1 AENNA O 2O

2 A AO7AA O A )

' 72%. #% ! . $

%$ 1 2-1"'/3
#1 O1 AENA OO

#1 O1 AENA OGO

#1 O1 AENA OO

1170 #ET AU #1 AOEAR OADPOAOG!
%l AAOET

AE
OEIR QA ¢/ A I ARG DXAG

> e

#1 O1
Ei Ol

O O
>

#1 O1 AENA OGO

n2¥ pn




S 1 Atta [/ 2dzyiae

s;.usasma.?,yfm;wr.'du
_ warp's ]
a H/
1.l L -
COUNTY COMPLEX

R

[
F -

i
|
D6




Aftta [/ 2dzyiae w &

{IFRRfS 1 Affa /2dzyde NIGSLIE@SNR ¢Syl G2 (GKS LRfta 2y
GSNB | OOf2dxyYOSAR f 2 NBR YSY C¢AU2NR 62FNR MOIX YNRAGSY { YA
$SNBE KSftR AY 2FNR& HX nX ¢ YR T1TO®

¢CKS NBadzZ# 64 sKAOK 6SNB |yy2dzyOSR 2y 9fS0Oe2y 5F& @SNB

2 NR ™ YSy ¢Al2NR I O0f I AYSR AER 2AA0A AT A $ADPOOI
2L NR W LEQAY |1 doSNI 9t $0GSR OAT AAGAA ATTOAIIU A
AT OT AET 11008 +0OEOOAI
2 NR o YNR&AGSY {YAGK ! OOt AYSR OATl AAOAA AO $ADPOOU
2P NR 0 9R INXI32ad 9t SO0GSR ' 1 OBl (OAAOO xAQ OAI
2AAOAR AT OE OAI AAOQEI
2 NR p 2 xftAa CAGT &ax"! OO0t AYSR 61 ATEI T 60 O06DPDPI OO 1 .
. L A X oA - A=A 1T OET EAO OAOOAA OE/
2 NR ¢ 6 NBYyOS | yRNIOf SOGSR N AN N I
[ 4 4 2AAOA OET AR 1 AOIAAROD

2 NR T W2 Ky a2Sy 9t SOGSR

[ o2rdzyoON F-A0F M3 & § NIY

W L T e

6] SD (2 wAIKGO /2dzyOAft2NI [ 6NByOS ! yRNHzZOKA G 62 N )2
{YAGK 62 NR o0X wSS@S !t @Ay 1dzoSNI 062 NR HOZXI / 2dzy 2 N
9R ! NXIF32ad0 62FNR no

c2¥ pn



N>

{IFTRRtS | Affta [/ 2dzyie HAamMT | w

{FRRES 1 Afta /2dzyde 61 & AyO2NLER NI (S Ra @&y &k yidd NB 2 &S NK
6aD! 0d ¢KS /2dyide LINPOARSE ASNUAOSE FyR LINBPINIYE | &

G§KS St SOGSR / 2dzyOAf o

/| 2dzy OAf Aa NBaLRyaaoftS F2NJILINPGARAYI 20SNIrft I23SNYI
Staxr |LIWINRBBAYI GKS yydadt o6dzRISG FyR t20Ft GFEFaz2y N

0KS / KAST 9t SOGSR hYOSNI 6/9h0 YR Aada StSOGSR FNRBY 41
YSSoy3aa FYyR &aLISI] 2y o06SKIFItF 2F [/ 2dzyOAf |yR GKS 0O2YYo

lf2y3 ¢Ad KL REHIGOWIEa 2y 2y + GFNASGe 2F NBIA2YIE 062F NR
02FNRa FyR O2YYAgSSa (G2 FTR@OAaAS IyR lFaarad AG Ay AdGa
/| 2dzy OAf LINPOPARSAE RANBOsaz2y (2 Ada ! RYAYAAUNIoaz2y GKNRO
F2NJ 0KS 2@0SNIff FRYAYAAUGNI a2y 2F GKS [/ 2dzyide Fa 4SSttt
O2yOSNYyAYy3d GKS YdzyAOALI tA(Ged

COUNCIL

i Organizational Structure — Areas
of Responsibility Overview

(P’
Saddle Hills

COUNTY

April 24, 2018 Approved

Council & CAO Support
Legislative Services, SDAB & ARB Clerk
{ FOIP Coordinator
Records Management

Policies & Bylaws
Municipal Census
Local Gov. Elections
Council Orientation

Communications &

Inter-Municipal
Relationships

Coordinator (1)

Communications & Social Media
Annual Report
Public Consultation
Inter-Municipal Communications
Promotional Materials

Director of Corporate Director of Planning & Di_reclur of / Director of Economic &
Eoices R mation S ommunity & Protective Rural Development
Services

Director of Operations

Roads & Bridges

Facilities Grounds | - L
Finance Maintenance Fire Departments Inter-municipal Initiatives
ate Community/Economic
Budget Planning & Development - :freg 5 Enforcement | Development
Long Term Planning e T eet Managemen Failities Maintenance (excl. Ecss
Ll Te 2 il Surface Storm Drainage grounds maintenance)
Insuranca/Asset | Commission {Hamlet) | ] . Rural Development:
Managemant Community Recreation -
Safety Codes Surface Water Management Planning (liaison with non- Agricultura
Human Resources als (Roads) profit groups) Veterinary Services
Water Treatment Plants Project Development = =
Grants Information Technology ] p Roadside Maintenance
Financial Reporting for: L Rural Water Health & Safety Weed & Pest Control
p Communication Towers .
FCSS, Library Board, | Wastewater Risk Management |Agricultural - Surface Water
Waste Commission Project Development Solid Waste Campgrounds & Parks Management
Assessment Waste Transfer Stations Maintenance Agricultural Education
Project Development Landils Reglona Emergency o X
| Project Development o) opmen
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MOCPENDENT AUDITORS" REPORT

To the Reeve and Coundil of Saddie Hills County

We have audited the accompanying financial statements of Saddie Hills County (the "County”), which comprise the
statemnent of financal position as at December 31, 2017, and the statements of operations, change in net financal
assets and cash flows for the year then ended, and 3 summary of signficant accounting policies and other
explanatory information.

Management's for the Fmancial Statements

Management & responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines s NeCesSary
to enable the preparation of financial statements that are free from material messtatement, whether due 1o fraud or
error,

Auditors’ Responsibiity

Our responsibiity s 10 express an opinion on these financial statements based on our audt. We conducted our
audt in accordance with Canadian generally accepted auditing standards.  Those standards require that we comply
with ethecal requirements and plan and perform the audt to obtan reasonable assurance about whether the financal
statements are free from matenal messtatement.

An audit involves performing procedures to obtan audit evidence about the amounts and disclosures in the financal
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due © fraud or emror. In making those risk assessments,
the auditor considers internal control relevant 1o the entity’s preparation and far presentation of the financial
statements in order 1o design audit procedures that are appropriate n the crcumstances, but not for the purpose of
expressing an opinion on the effectveness of the entity’'s nternal control. An Judt also iIncludes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by

We befieve that the audt evidence we have obtained is sufficent and appropriate 10 provide 2 basis for our audit

il

5
£

opinion, the fnancial statements present farly, in al material respects, the financial position of Saddie Hils
as at December 31, 2017, and the results of its operations, change in its net financial assets and its cash
for the year then ended in accordance with Canadian public sector accounting standards.

i

MeTRix GRovP ur

Chartered Professional Accountants

Apri 10, 2018
Edmonton, Alberta
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Management B respondble for the preparabon and presentabon of the scoompanyng oonoidabed
financal statements, incuding responsibuity for ugnficant sccounting udgements and estmales n
accordance with Canadian public secior accounting standards. This responsibiity includes selecting
appropnale sccounbng phncples and methods. and malong decrsions affechng the measurement of
ransachons in whech obsectve pudgement 13 requined

in discharpng /s responsibiity for the nlegrty and fasmess of the consobdated financial statements.
management delgns and mantans the neceisary accounting systems and related mtemal controls o
prowide measonable assurance thal ransachons are authonzed, assets are saleguarded. and financal
reconds are propery mantmsned 0 provide relable informaton for the preparaton of the consoldated
financal statements.

The elected Reeve and Councll of the Saddle Hills County ame composed entinely of indhviduals who ane
neither administration nor employees of the County. The Reeve and Councl have the responsibiity of
meetng with management and the exiemal auditors o discuss the niemal controls over the financial
reporting prooess, audiing maters, and fnancal reporting msues. The Resve and Councl are also
responsible for the appontment of the Reeve's external auddors

Metrx Group LLP, an independent firm of Chartered Professional Accountants. s appointed by Counal to
audit the conscldated financial statements and o report directly to them. The sxtenal auditors have full
and free access 0 and meet penodically and separately with both the Reeve and Counal and

MANSGETEN 10 dicwis thied sudn findngs.

Joula Whatieton Chee! Admunmsiratres Cfhicer

Cary Memt. Drecior of Corporate Senaces

April 10, 2018

M@T pn
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SADDLE HILLS COUNTY
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMEBER 21 2017
2017 218
FIMAMCIAL ASSETS
Cash and cash equrvalents (Mote 2) § 15158731 § 16718808
Accounts recenvable (Mote 3) 5270225 S A4T5.87TT
Long-term investments (Mote 4) 2060 580 00704331
_BIN25536 B2 B0 B0G
LIABILITIES
Accounts payable and scorusd labilises (Note 5) 4355, 188 5022 783
Defermed revenue (MNobe 8) 48T 000 aT5.508
Landfill closure and post-closure costs (Note 7) — e gTe 5100208
10104500 _11.4
NET FINANCIAL ASSETS T3020078 71440177
NOM-FINANCLAL ASSETS
Inventory for consumption (Mote B) 1,124,300 938,753
Prepad expenses 130,842 120,802
Tangible capital assets (Schedule 2) J1S230800 LI0ECT18S
L10402008 111024753
ACCUMULATED SURPLUS (Scheduls 1, Note §) SIERSIIOTs SlEoasegan

CONTINGEMNCIES (Note 12)

ON BEHALF OF COUNTY COUNCIL

Cheef Admanistrateee Officer

MET pn
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SADDLE HILLS COUNTY
CONMSOLIDATED STATEMENT OF OFERATIONS
EOR THE YEAR ENDED DECEMEBER 31, 2017

Budget Actual Actual
v preiira pravil-}
(Mote 20)
Revenue

Mat taxes for general municipal purposss (Schedule 3) § 28105000 § 28020182 § 30035251
O weall driling s-quipmisnt tax 1,000,000 2520835 1,118,000
Rturm on iImAasiments 1.217.500 1,801,382 1,580,787
Othar 3,007,730 802,803 1,402,188
Govemnment transfers (Schedule 4) B0 342 480,070 285520
User fees and sale of goods 250,550 442 821 104,028
Penaltes and costs on taxes —00000 __ 137940 __ 17823

~A381000 34000813 34831908

Expenses

Road and bridge projects 14204 205 18,541,197 14,254 B40
Admnsiratnee 3,102 D4 3,200,555 3275800
Agriculture and Land development 3.251 4087 3,130,043 1,085,198
Water and watiwaber 1,082,720 1,850,005 848,155
Legrslatre 1,471,743 1,408,083 2,081,325
Protectree Sennoes 1,505 808 1,420,304 1,014,857
Recreaton and culure 1,371,858 038,008 2,581 445
Common sensces 908 097 BT 314 BO7 B4
Waste management (Note 7) 3,031 428 B40,171 5418843
Family and community Suppor senacss 105 628 04102 it K-

L155500 _20120032 3180036
Excess of Revenus over Experaes Before Other ems —ades S84 _JET0RE1 3045548

m ransiers for capital (Schedule 4) 4 040 854 2280710 2,788,705
Gain (loss) on disposal of tangible capital assets —l20.850 (12 458) (108 DOT)

—mQOT 50 _2208203 _25Q2008
Excess of Revenue over Expenses SSd4R0 008 0148144 _S008244
Accumulated Surplus. Beginning of Year JEA304830 1IZI2ones
Accumulated Surplus. End of Year SiERS13074 siSaasdgan

M@&F pn
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SADDLE HILLS COUNTY

CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL ASSETS
LU DHE VAR MDD DL CEMBER 31 2017

217 e
Excess of Reverus over Expanses S_0148144 5_5038244
Acqursiton of tangible capital assets (8.881.119) (18.127.008)
Proceeds on disposal of tangible capital assets 80,089 8811
Amortzaton of angble captal assets 4,218,008 3865823
Loss on sake of tangible capial assets 12450 190,007

(4300 0808) (11.078.804)
U (@oquribon ) of supplses ireertones (187.835) 244722
Use (scqumiton) of other assets 0042y (085

—LISTETT 23183
Increase (Decrease) In Net Financal Assets 1.580.700 (8.101,013)
Met Fnancal Assets, Beginning of Year 21440077 _T1541180
Net Financial Assets. End of Year SJaf202l sJlsum

M2T pn
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SADDLE HILLS COUNTY

CONSOLIDATED STATEMENT OF CASH FLOWS
EOR THE YEAR ENDED DECEMBER 31, 2017

Prossion for landfll dosure and post-chosure (Mote 7)

Capdal Actrbeirs

Acquesition of tangible capital assets
Proceeds on sale of tangible capial assets

Irvesting Actrvities
Change n long-temm investments

Change in Cash and Cash Equivalents for the Year
Cash and Cash Equivalents (Note 2), Beginning of Vear
Cash and Cash Equivalents (Note 2). End of Year

M2 T

pn

217

3 6748144
4.218.008

12450

Feil-]

§ 5,038244
3,805,823

{8.081,119)
12,000,120

—11.966.250)
(1,581,877)

18.71

snicera

(18,127 ,005)
88191

1 14

{8072 Te4)
{15.274,730)

21082208

$_l16.718 608

N>
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SADDLE HILLS COUNTY

SCHEDULE 1
SCHEDULE OF CHANGES IN ACCUMULATED SURPLUS
EOR THE YEAR ENDED DECEMBER 31 2017
Equity in
Tangibie
Capeial Aseets  Hesincted  Linresincted Total

Balance, Beginning of Year $110,867,108 § TZ2407.732 § - §183384.030
Excess of Revenus over Expenses - - 08,148,144 0,148,144
Unresticted funds designated for futune
e - 1,778 470 (1,77 478)
Drsposai of tangible capital assets, net
book walue (T3.445) . T3.445
Curment year funds used for tangible
capdal a3sets addbons B8.881.119 . (8,881.1109)

Annual amorzabon expense 48008 - 4218008 -
Balance, End of Year SLE20EE FJAZ020E S SAERSIAZI
EQ8 THE YEAS CHOED DECEMEER 31 2018

Equity in

Tangible

Captal Assets Resincted  Unrestncted Jotal

Balance, Baginnung of Year § 0BBO0304 § TEEIOZED § - $177.728.088
Excess of Revenus over Expenses - - 5,038 244 5,038 244
Unresticted funds designated for futune
use (8,338 650) 8,338,850
Drsposal of tangible captal assets (284.288) . 284,288
Curment year funds used for tangible
capdal assets addbons 18,127,005 - (18,127.005)
Balance, End of Year SLOS0ZI08 S I2ARIJE2 S 5163304400

M&F pn
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SADDLE HILLS COUNTY

SCHEDULE 3
SCHEDULE OF PROPERTY TAXES LEVIED
EOR THE YEAR ENDED DECEMBER 31 20417
Budget Actual Actual
2017 2018
(Note 20

$ 10188364 % 10011088 5 10103420
15,568,000 15,587 458 17,848 870
- 45T 8117

Earty payment drscount iS00 000) _(SSO00T) _(B00O1T)
224070 4047018 30157109

Dhiscuact
Alberta School Foundaton Fund 5015108 5,017,887 06,024,704

—lloges  __ aQaggw o @llpd
—L0ieofl _QQlL7oe 010148

Net Taxes for General Municipal Purposes SZAIEO0 %.2000M% S.0035251

Provancial Transfers

SADDLE HILLS COUNTY

SCHEDULE 4
SCHEDULE OF GOVERNMENT TRAMSFERS
EQR THE YEAR ENDED DECEMBER 31 2047
Budget Actual Actual
2017 2L 2018
(Note 20
$ BDO382 § 4070 § 285520

4960854 32200719 2700790
$ 5750218 S 2740780 35 3074315

MZT pn
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SADOLE HILLS COUNTY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements of the County are the representations of management
prepared in accordance with Canadian generally accepted accounting principles for local
govemnments established by the Public Sector Accounting Board ("PSAB") of the Canadian Institute
of Chartered Accountants. Significant aspects of the accounting policies adopted by the County are
as follows:

(a) Reporting Entity
The consciidated financial statements reflect the assets, kabilties, revenues, expenses, and
change in net financial assets and cash flows of the reporting entity. This entity is comprised
of the municipal operations plus all of the organizations that are owned or controlied by the
County, and are therefore, accountable to the Council for the administration of their financial

affairs and resources. They include the County's proportionate share of the Central Peace
Regional Waste Management Commission (25%).

The schedule of taxes levied includes requisitions for education and housing that are not part
of the municipal reporting entity.

The statements exclude trust assets that are administered for the benefit of external parties.
Interdepartmental and organizational transactions and balances are eiminated

(b) Basis of Accounting
The consolidated financial statements are prepared using the accrual basis of accounting.
The accrual basis of accounting records revenue as & is eamed and measurable. Revenues
are accounted for in the penod in which the transactions or events occurred that gave rise o
the revenue. Expenses are recognized as they are incurred and measurable based upon
recept of goods and services and/or the legal obligation o pay.

Funds from external parties and eamings thereon restricted by agreement or legisiation are
accounted for as deferred revenue until used for the purpose specified.

(¢) Deferred Revenue
Government transfers, contributions and other amounts are received from third parties
pursuant to legisiation, regulation and agreement and may only be used in completion of
certain programs, in the completion of specific work, or for the purchase of tangible capital
assets. These funds and the eamings thereon are accounted for as deferred revenue until
the related expenses are incurmed, the services are performed or the tangible capital assets
are acquired.

(d) Use of Estimates

The preparation of financial statements in conformity with Canadian public sector accounting
standards requires management 1o make estimates and assumptions that affect the reported
amount of assets and kabilities and disclosure of contingent assets and kabiities at the date
of the financial statements, and the reported amounts of revenue and expenses during the
period. Where management uncertainty exists, the financial statements have been prepared
within reasonable limits of materiality. These estimates and assumptions are based on the
County’s best information and judgement and actual results could differ from these
estimates.

(e) Cash and Cash Equivalents
Cash and cash equivalents consist of cash on hand, balances with the banks net of
outstanding cheques and term deposits with original maturities of 80 days or less at the date
of acquisition and are recorded at cost.

(CONTD)
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SADDLE HILLS COUNTY
NOTES TO FINANCIAL STATEMENTS (CONT'D)
DECEMBER 31, 2017

1. SIGMIFICANT ACCOUNTING POLICIES (CONTTD)

i

| Frewstrmeents

Investments ane recorded at amortzed oot Investmen! premeums and decourts ane
amortzed on a net present value basis over the lerm of the respectve investments.  When
there has besn a loss n value that s ofher than a emporary deciine, the respecte
reatment i wiitten down 0 recognee the loss.

g} Govemment Transhers

Government transfers are the transfer of assets from semsor levels of government that ane
not the result of an exchange raniachon, &fe Not expected 10 be repaid in the future. or the
resull of a direct financial retum.

Govemment ransiers are recognized in the fnancial stalements a3 revenue n the penod
that the events ghang nse 1o the ransier oocurmed, providing the transfers are authorzed, any
sigibdty critena have been met by the County. and reasonable estmates of the amounts. can
b made.

(h} Requsition of Over-Levies and Under-Levies

)

w

Overdeves and under-levies anse from the diference between the actual levy made 1o cover
#ach requisiion and the Schual SMoUnt MEquISHoned.

i the actual levy exoseds the requisibon, the overSevy i aocrued as a kabiity and property
tax reVenuE i meduced  In SitluaBbons where the actual vy i3 53 than e requIsbon
amount, the under vy 15 accrued a3 a receivable and 35 PrOPETTyY LAX Mevenue.

Requisibon tax rates in the subsequent year are adiusted for any cver-devies or under-levies
of the: prior ysar

Landfill Closure and Post-Closure Liabiity

Pursuant to the Alberta Envionmental Profecion and Enhancement Act, the County is
required 1o fund the closure of its landfill sites and provade for post-closune cane of the facility.
Closure and post-closure actvibes nclude the final cay cover, landscaping. as well as
requiremenl biang provided for over the estmated remaning life of the landfill sites & based
on usage.

Contarmanated Sites

Contamanated sites are a resull of contamination being introduced into ar, soil, water or
sediment of a chemecal, organsc, of radmactve matenal or kve organism that exceeds an
emarcnmental standard,  The kabikty s recorded net of any expecied recoveres. A lability
for remediation of a contaminated site is recognized when a sie s not In productive use and
s managements estmate of the cost of remediaton including post remediation costs of
OpEfabons, MasniEnano ANt MoNAonng.

(k) Empioyes Future Benefits

Selected employess of the County are members of the Local Authonty Penson Plan
(LAPF). a multi-employer define benefit pension plan. The trustes of the plan is the Alberta
Treasurer and the plan s administersd by a Board of Trustess. Since the plan i a mult-
employer plan, it s accounted for as a defined contribution plan and, accordingly, the County
does not recognize its share of any of the LAPP's surplus or deficil.
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SADOLE HILLS COUNTY
NOTES TO FINANCIAL STATEMENTS (CONT'D)
DRECEMBER 31,2017

1. SIGNIFICANT ACCOUNTING POLICIES (CONTD)
(1) Non-Financial Assets
Non-financial assets are not available to discharge existing kabiities and are heid for use in
the provision of services. They have useful ives extending beyond the current year and are
not intended for sale in the normal course of operations. The change in non-financial assets
during the year, together with the excess of revenues over expenses, provides the
consolidated change in net financial assets for the year.

i) Tangible Capital Assets

Tangible capital assets are recorded at cost which includes all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The
cost, less residual value, of the tangbile capital assets is amortized on a straight-ine
basis over the estimated useful ife as follows:

Land improvements 15-25 years
Buildings 25-50 years
structures
Water system 30-75 years
Wastewater system 30-75 years
Roads and bridges 30-75 years
Machinery and equipment 3-20 years
Vehicles 7-20 years

One-half of the annual amortization is charged in the year of acquisition and in the year
of disposal. Assets under construction are not amortized until the asset is available for
productive use.

#) Contributions of Tangible Capital Assets

Tangible capital assets received as contributions are recorded at fair value at the date of
receipt and also are recorded as revenue.

#) Leases

Leases are classified as capital or operating leases. Leases which transfer substantially
all of the benefits and risks incidental 1o ownership of property are accounted for as
capital leases. All other leases are accounted for as operating leases and the related

lease payments are charged 10 expenses as incurmed.

) Inventones

Inventories of materials and supplies for consumption are recorded at the lower of cost
or net realizable value with cost determined by the first-in, first-out method. Inventories
largely represent the stockpie of gravel maintained for County purposes.

(m) Accumulated Surplus
Accumulated surpluses are established at the discretion of Council 10 set aside funds for
future operating and capital expenditures. Transfers 1o and/or from reserves are reflected as

an adjustment o the respective fund.

Equity in capital assets consist of the net investments in total capital assets after deducting
the portion financed by third parties.

HET pn
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SADDLE HILLS COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTTD)

RECEMEBER 31, 2017
2. CASH AND CASH EQUIVALENTS
F-ira 018
Cash § 5577748 § 3447800
Temporary investments —HSTE0E3 13270708

Sl solalinil

Cash held in deposit accounts eams interesi at bered rates between 0.80% and 1.15%

A portion of the cash balances above are restricied for reserves and defermed revenue. The iotal
restricied capital, including kong-term iInvestments. s 574,278,208 (2016 - $72.407.732)

3. ACCOUNTS RECEIVABLE

i F <818

Accrued interest 53055000 § 2840830
Trade 1,530 440 1.293.233
Property taxes 511,588 1,811,080
Goods and Senices Tax 345,280 78,800
Government grants = —r i 0

5452215 8,575,100
Less: Alicwance for doubtful accounts LIS EER L1088 I83)

Sallel  SAALZD

4. LONG-TERM INVESTMENTS

17 218
REC bond portiolio § 280804 § 80703355
Alberta Association of Municipal Disiricts and Counties

Member's Equity 858 858
Alberta Capital Finance Authority shares 110 110

502002500 300704321

RBC bond portfolio has efective interest rates ranging from 1.300% to 3. 120% (2018 - 1.104% o
2. 750%:) with matunity dates from January 20, 2018 to December 2. 2022

HI2T pn
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SADDLE HILLS COUNTY

NOTES TO FINANCIAL STATEMENTS (CONTD)

§. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Trade
Vacation, sick keave and overtime
Security deposits

el
§ 3085351

1.138.014
131,821

3 4355180

paiily

§ 4000017

926,000
— 2777

IR

The vacaton, sick lsave and overtime liabikty is compnsed of the vacation, sick leave and overtme
that employees are defeming o future years. Employees have either samed the benefits or ame
entitled to these benefits withn the riext budgetary years

Defermed revenue consists of the followsng amounts. which have been resticied by third parbes for
& specthed pupote.  Thess amounts ae recognized a3 revenue 0 the penod in which the related

SAPENTES are inoumed

Rirvirue
2018 Addmbon;  Recognged @ 2017

Alberta Community Parinership 3 250000

Peacs Regon Water Study -
Capital for Emargent Progects 123,508
Muricipal Intern Program -
Vanoouver Foundabon 2,000

REEREL

HE T

L 1 -
250,000

#4101
—2000

3 E'IE'I

pn

§ 9085 35 1803
B2 412 167 588
11,532 112.008
20,400 14701

- 4,000

5184000 3_4270%0

N



SADODLE HILLS COUNTY

NOTES TO FINANCIAL STATEMENTS (CONT'D)
RECEMBER 312017

7. LANDFILL CLOSURE AND POST-CLOSURE COSTS

Alberta environmental law requires closure and post-closure care of landfil sites, which includes
final covering and landscaping. pumping of ground water and leachates from the site, ongoing
environmental monitoring. and site inspections and maintenance.

The estimated total lability represents the net present value of the discounted cash flows of the
total estimated cost for closure and post-closure activities for 25 years after closing using a discount
rate of 3.245% and assuming annual inflation of 3.000%.

The accrued kabity is based on the cumulative capacity used at year end compared 1o the total
estimated landfill capacity. The estimated remaining capacity of the landfill sites is 847,708 (2010 -
847.708) cubic metres and the total capacity of the site is estimated at 052,000 cubic metres.

The County stopped receiving municipal solid waste at these landfills in prior years. Some of these
unused landfils were converied 10 waste transfer stations. The County intends to commence
closure work for a portion of these unused landfills in the near future

The County obtained revised cost estimates related to its closure and post-closure
during the year. These revised cost estimates result in an increase of $101.410 (20168 -
$4.626,763) to the closure and post-closure cbligations, which is included in waste management
expense on the Statement of Operations.

817 218
Estimated closure costs $ 3707571 $3052235
Estimated post-closure costs 224007 1508033
5201078 5,160,208

Portion of Kability remaining to be recognized = =
Accrued labikty portion s.52001078 s.Sum0208

HET pn
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SADDLE HILLS COUNTY
NOTES TO FINAMCIAL STATEMENTS [CONT'D)

DECEMBER 31 2017
8. INVENTORY FOR CONSUMPTION

2017 2018
Gravel $ 80227 § 085280
Parts. culverts and other —api10 _Z71404
Slladilll S oLl

8. ACCUMULATED SURPLUS

2017 2010

Unrestrictied surpius 5 - § -
Restricted surplus
Oparating reserves
Operating fund 1,368,704 830,270
Gravel usage 1.100,000 -
Due o others 902 740 1,443 548
Community recreation 374,325 -
Grant programs B3 g3 -
ASB brushing and V5I = 180 580
—aEZBTE8 _LETASTS
Capaal resenves.

Rural water 17,414 508 15,750,585
Wiell driling equipment tax 11,008.274 9,522,035
Paving overiay 11,800,125 9.352.572
Infrastructung development 12,553,417 17.547 873
Miobsle egquipment 855732 4,019,430
Curment county faciites 3.700.420 aezses
Emmronmental senaces 3,003 383 324247
Computer and information technology 1,135,808 921478
Paving progect Ta.087 300 045
Emergency command osntre T2 502 700,100
General capstal 288241 1,008,130
Uity COMIMUCabon network M7AT3 088,040
Community development 100,050 98,108
Nirw county faciies 91,480 -
Murcapal developmaent 4712 4,825
Emergency sennces squepment —_— 1580463
0440407 00024350
24270200 1249773

Equity in tangible capetal assets Jiszaases 11 i

3199213074 318330490

H2T pn
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SADDLE HILLS COUNTY
NOTES TO FINANCIAL STATEMENTS [CONTD)
LECEMEEE 31, 2017

10. SALARIES AND BENEFITS DISCLOSURE

Disclosure of salsres and benefits for muniopal officals, the Chiel Admnisiratve Officers and
desigrated officer as required by Alberta Regulation 31372000 is as follows:

Iotal Iotal
Benefits and
aalacy (1) Allowances (3] i 418
Councilons

Divigicn 1 -1 285 3 3400 3 30340 3 38,048
Division 2 48,050 4 Gl 51,044 50,875
Division 3 25725 4,288 3003 31,888
Divagaon 4 38,578 4,702 43277 34,258
Dinagion 5 36,000 aTn 3772 44 004
Division 8 38525 8.438 42 081 40,800
Division 7 38,850 3482 40,132 41,283
Cheel Admanestrative Officers 190,938 T 227054 211812
Dwsagnatied Officer 137,409 17.352 154,851 130,811

5583812 S_75041 5_0504% 3_82402
(1) Salary nciudes regular bate pay. per dems and any other drect cath remuneration
(2)Benefits and allowances nclude the employers share of the employes benefits and

confributions o payments made on behall of employees including pension and health care
benefits

HYT pn
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SADDLE HILLS COUNTY
NOTES TO FINANCIAL STATEMENTS ([CONTTD)

11. DEBT LIMITS
Section 2T8(2) of the Municpal Govermmend Act requires that debt and debt kmits as defined by
Alberta Regulaton 25572000 for the County be disclosed as follows:

Q1L <018
Total debt mit $ 51010220 § 52277882
Total debt - -
Amount of total debt limit unused § 51010220 3 _S2277862
Dbt servicang limit $ BSN.7TO3 3 B.T207T
Dabt sarvicang - -
Amount of debt servicing limit unused $_8501703 3_8T12077

The debt Emit is calculsted at 1.50 tmes revenue of the County (as defined in the Albena
Regulation 255/2000) and the debt service limit is calculated as 0.25 imes such revenue. Incumming
debt beyond these lmitations requires approval by the Minster of Mumcipal Affairs. These
thresholds ane & conservative gusdelne used by Albenta Muapal Affairs 1o wently Murcpalibes
that could be at a financial nsk if further debt B acquired. The calculation taken alone doss Not
represent the fmancial stabidity of the County. Rather, the financal statements must be interpreted
s & while.

12. CONTINGENCIES
) MUNIX
The County is a member of the Alberta Municipal Insurance Exchange "MUNIX™). Under the
terms of membership. the County could become lable for its proporSonate share of any clasm
l